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The purpose of the study is to assess the usage level  of the 

Activity – Based Costing  Approach in the developing  the 

preparation of  planning budgets for the objectives of  the 

Pharmaceutical companies in Jordan, by answering the following  

questions: 

1. What is the relation between the traditional costing 

approach and preparing the planning budgets? 

2. What is the relation between value chain tasks and 

preparing the planning budgets? 

3. What is the relation between  the establishments activities  

and preparation of  the planning budgets? 

4. What is the relation between using activity based 

budgeting (ABB) approach in developing the preparation of 

planning budgets? 

5. What is the proposed (Activity – Based Budgeting) 

approach with regard to assigning both the available human 

and materialistic resources in Jordan Pharmaceutical 

Companies? 
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The population of the study consisted of all the working 

Jordan pharmaceutical companies in 2006 estimated (20) 

companies, and the study sample included (50) administrators 

chosen from all the companies that adopt the Activity – Based Cost 

(ABC) approach. 

As  for the study tools, the study used the questionnaire tool 

to assess the degree of using the (ABB) approach in developing 

the preparation of the planning budgets for the purposes of Jordan 

Pharmaceutical Companies. 

The  findings revealed that the level of using the (ABB) 

approach in preparing the planning budgets for the purposes of 

Jordan Pharmaceutical Companies was high. The study showed 

also an  interest   in controlling planned  budgets in Pharmaceutical 

Companies more than rationalizing managerial decision. 

Moreover, the study showed weakness in long-term planning in 

preparing planning budgets  by the Jordanian  pharmaceutical 

companies, which affect their  use as a tool to determine the 

problems objectively. 

The study also recommended using Activity Based 

Budgeting (ABB) Approach in development of  the   Preparation   

of   the planning budgets in Jordan Pharmaceutical companies.  
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من نسبة استهلاك الدواء في المملكة، وأن صادراته في العام  (%36)أن القطاع يغطي  2117أوضح الدليل الطبي الصادر عام  1

 مليون دولار. 251السابق زادت عن 
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